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Board of Directors 

 

Mr. Mohamed S. Abdel Salam   Chairman and Managing Director 

Dr. Tarek Ezzat Abdel Bary   Board Member (Expert) 

Dr. Khaked Serry Siam    Board Member (Expert) 

Dr. Mohamed Omran    Presents Egyptian Stock Exchange 

Mr. Nedal Al Kasem    Board Member (Expert) 

Mr. Amr El Ganainy     Presents CIB (Custodian) 

Mr. Yasser Zazaa     Presents Qatar National Bank (Custodian) 

Mr. Sherief Heshmat    Presents Pharos Holding  (Custodian) 

Mr. Awny Abdel Aziz    Presents Wedian Securities (Brokerage Firm) 

Mr. Mohamed Maher    Presents Prime Securities (Brokerage Firm) 

Mr. Mohamed Fathallah   presents Al Tawfik Securities (Brokerage Firm) 

 

Mr. Yasser Rashed replaced Mr. Awny Abdel Aziz due to personal circumstances and Mr. 

Yasser Zaki replaced Mr. Sherief Heshmat after his resignation. 
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Chairman’s Speech 

 

MCDR is glad to introduce its annual report no. 19 that monitors all peak activities and 

events through 2015. The report also includes all important events of 2016.  

It is my pleasure to start my speech where I would like to thank all the board members 

(from 2012 to 2014) for their exerted efforts and time they gave to serve MCDR. In 

addition, I would like to congratulate the new elected board members for the period 2015-

2017 wishing them luck. 

2015 was completely different where MCDR designs and implements number of new 

programs and systems to serve the capital market such as systems regarding capital taxes 

on daily operations as for foreign shareholders. As for the Egyptian shareholders, MCDR 

calculates and deducts taxes on behalf of the Egyptian Taxes Authority, according to the 

Law No. 53 of the year 2014. Besides, MCDR implements auto systems of deducting and 

collecting taxes percentage of securities profits distribution decided by brokerage firms for 

the shareholders. 

MCDR is keen to fulfill auto systems regarding the Index in the Egyptian Capital Market 

and without buying these systems, thus MCDR is capable of verifying and making any 

changes to the systems. 

In addition, MCDR modifies the settlement programs to allow settlement in the next day 

(T+1) and it has been actually implemented on June 2015. 

Despite the decrease in number of operations compared to 2014 with percentage 33.5%. 

Also, the volume of operations has decreased with nearly 13.8% by total value 232.7 

billion EGP due to the economical and political changes Egypt has witnessed through the 

previous four years, especially the last year that has witnessed noticeable transfer in 

investments at the stock Exchange into other fields which negatively affected the capital 

market. Otherwise MCDR succeeds to increase the Number of beneficiary members and 

participants of MCDR’s services became 1785 with an increase 2.4% compared to the 

previous year. MCDR executed number of 800 corporate actions. In addition, MCDR has 

executed 848 corporate actions with an increase of 6% compared to the previous year. 

The new law regarding taxes on the capital profits has an obvious effect on the increase 

(54%) in number of issuers distributing cash dividends through MCDR, where MCDR 

deducts taxes on shares profits on behalf of Taxes Authority.   
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MCDR’s revenues increased by 11.4% compared to previous year and profits have 

increased to reach 109 million EGP with an increase 28.34% compared to 2014. Thus, and 

although all challenges Egypt has witnessed, MCDR succeeds to achieve net profit of 84.3 

million EGP with an increase 28.11 compared to previous year. 

Believing that they are the main resource, MCDR pays careful attention to its human 

resources by increasing their efficiency through carrying out different training courses in 

order to enhance personal efficiency and Raise Company’s performance both nationally 

and worldwide.    

Last but not least, I would like to express my gratitude to all employees and the board as 

well for their exerted efforts in introducing services for all market’s parties in efficient and 

high quality.  

 

CEO 

    Mohamed Abdel Salam 

 

 

 

 

 

 

 

 

 

 

 

 

  



  

 Misr for Central Clearing, Depository and Registry 

Annual Report 2015                        5 

 

Highlight on 2015 

 

January 2015 

 MCDR successfully Launches (EGX30) at the Egyptian capital market where 

the company accurately executed subscription and redemption along with 

testing lending and borrowing system on behalf of the market maker. 

 

 MCDR activates the agreement with the CIB to offer a Pre-paid card with the 

aim of Cashing profits and revenues.  

CIB-MCDR Pre-paid card provides the shareholder with cash deposits through 

ATMs and by using the card in purchases. 

 

March 2015 

MCDR and Nasdaq Dubai sign a cooperation agreement to implement Cross Border 

Transaction that enables the shareholder to benefit from the cost differences for listed 

security. Accordingly, MCDR reactivates the dual listing agreement through listing 

Orascom Construction Limited, a UAE company and offering part of its capital through 

public offering in the capital market with total amount 898295754 EGP distributed on 

118041492 shares with nominal value 7.61 per share. 

 

MCDR Activity through 2014 

 

Despite all obstacles and challenges, MCDR is always committed to fulfill its 

obligations towards the Egyptian Capital market, where number of issuers increased to 

1525 with an increase 38 companies compared to previous year. Number of members 

reached to 260 including 154 brokerage firms, 33 direct clearing members, 14 Primary 

dealers, 49 bookkeepers and 10 registered owners. 

Number of registered bonds were 112 with market value 695.5 billion EGP including 1 

corporate bonds, 26 security bonds and 85 governmental bonds. 
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MCDR distributed cash dividends for number of 702 securities; 248 shares with value 

19.3 billion EGP and 454 bonds. Total consumption for Number of 29 bonds along with 

partial consumption for number of 108 bonds with total value 189.4 billion EGP. 

 

MCDR executed corporate actions on behalf of issuers, where the company executed 

138 transactions including free shares for 52 issuers, capital increase for 58 issuers, 

capital decrease for 1 issuer, split for 21 issuers, 04 public offering right and two swaps.  

 

Market value for deposited securities reached 1315 billion EGP and approximately 10.7 

billion USD and 361.1 million CHF with nearly total value 1400.6 billion according to 

last exchange rates. Market value regarding registered securities reached 1301 billion 

EGP and about 10.4 billion USD and 361.1 million CHF with Approximate total value 

1348 billion EGP. 

Number of settled transactions was 4866495 including 44994 transactions in USD. 

 

Activity of the Settlement Guarantee Fund (SGF) 

SGF settled and financed 3082 transactions with total value 87.5 million EGP on behalf 

of violated members. SGF invests its assets through short term financial tools or in 

governmental securities. 

Capital moving average of SGF reached 175 million EGP and SGF’s members were 

classified as group (A) as per risk rate level. 

 

MCDR offers technical support for the capital Market 

MCDR is keen to support the stability of the market through providing the technical 

support for all concerned parties at the Egyptian market. MCDR has provided training 

courses for the employees in brokerage firms regarding the programs of Intra Day 

Trading, custodian and the beneficiary owner and registered owner. Number of users 

who can access the data base at the same time are 1488.  The servers have been settled 

in both the main site and the disaster recovery to overcome the power cut off. Besides, 

a work station was installed in the main server room according to the continuity plan. 

In addition, all data have been transferred to the Egyptian stock exchange to ensure the 

continuity of trading in case of emergency. 

MCDR secures the pin codes for users through Pin Mailer. 
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Electronic Signature 

1- BSI, the business standards company that offers the ISO 27001, performed two 

periodical audits for the ISO certificate acquired by MCDR in June and 

November 2014. There were minor comments resulting from the audits, and 

MCDR was commended for applying the ISO standards and complying with 

them. 

 

2- BSI performed a complete audit to the activities and operations of the 

Information security system, in order to renew the company’s certificate. This 

audit is performed every three years, in addition to the periodical audits 

performed biannually during the certificate validity period. BSI recommended 

renewing the certificate for MCDR, for the complete compliance with standards 

of ISO, and the competence of departments applying those standards. 

 

3- MCDR is currently preparing to change some work procedures to comply with 

the new standards of ISO, ISO 27001:2013. BSI determined September 2015 to 

perform an audit to assess the company’s compliance with the news standards 

and the efficiency of moving from the applied standards to the new ones. 

 

4- The Information Technology Industry Development Agency (ITIDA), 

responsible for e-signature service license, performed an audit that did not result 

in any critical comments. 

 

5- MCDR won a bid for supplying 300 e-signature certificates from ITIDA for 

implementing the e-signature in the agency’s internal operations.  

 

6- MCDR started producing e-signed shareholder lists since April 2014 in order to 

maintain more information security, and to partially save the cost of shareholder 

lists. A shareholder list is now e-signed and issued on a CD instead of a 

printout. Thus, the issuer can guarantee having the list without any changes or 

modifications. 
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7- Compliance was applied with a number of authorities in order to activate the e-

signature service on their systems, in addition to developing the compliance 

factors in other authorities. 

 

8- Currently, MCDR is developing the infrastructure of e-signature in order to 

comply with the latest systems used all over the world. This process will take 

place in cooperation with THALES, the system supplier and one of the biggest 

international companies in the field of data coding and security and developing 

defense systems in countries like Great Britain and France. 

 

9- The total number of contracted certificates is 23000. 

 

Developing Risk Management Systems 

MCDR is conducting a complete audit for all its activities according to the 24 

principles issued by the CPSS- IOSCO committee, using the methodology and 

assessment patterns set by the committee. The committee’s principles aim at creating a 

common base for risk management among financial organizations in participating in 

stock markets around the world. This will help to draw more foreign investments to 

the Egyptian market. 

 

MCDR is currently conducting a comprehensive study and assessment to the risks 

pertaining to its activities, by determining these activities and the risk degree related to 

each activity. This is followed by determining the policies adopted by the company to 

deal with the various risks, then setting the auditory standards that must be applied to 

avoid those risks, taking the currently applied auditory standards into consideration. 

A plan is then set to activate the auditory standards and to continuously measure the 

effectiveness of applied standards in facing risks. 

 

MCDR has always aimed at reducing the risks that might accompany the post trading 

processes like settlement and clearing. Therefore, the first principle adopted by MCDR 

was “Delivery upon Payment” (DVP) that is globally applied to prevent settlement 

risk, and avoid making the client pay without getting the shares they bought in return.  
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The IOSCO (INTERNATIONAL ORGANIZATION OF SECURITIES 

COMMISSIONS) issued general principles for organizations working in the capital 

market in order to unify the international standards of the following systems: 

 CSDs 

 Payment systems (PS) 

 Security Settlement systems (SSSs) 

 CCPs 

 TRs 

 

These standards include the main requirements that should be available in financial 

organizations, which results in building a common base to manage risks in capital 

markets worldwide. 

 

MCDR applies the best practices in managing risks, by organizing a comprehensive 

assessment to all its business related risks through the principles issued by the CPSS- 

IOSCO committee. 

 

Training 

MCDR works on professionally developing its employees’ abilities and skills by 

conducting 19 different off-site training courses in the American Chamber, the 

Egyptian Banking Institute, the Arab Academy for Science, Technology & Maritime 

Transport, the International Center of Studies, and the Arab Academy for Banking and 

Financial Sciences. 

Furthermore, the company held internal courses to enable the employees’ build up 

new skills in order to handle other jobs in other departments.  

MCDR also conducted courses for employees from brokerage firms in Intraday 

Trading. 

Fifty six custodians had training courses at MCDR, in addition to the summer training 

courses held for university students at the company.  

MCDR also highlights Egypt’s leading role in the Arab world by holding courses for 

thirty six trainees from the Iraq depository. 
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MCDR wins the Futsal Little World Cup 2014 

MCDR futsal team won the league for three successive seasons 2013/2014/2015. The 

team also won the club world championship that was held in Kuwait in 2013 and Al-

Wehda club tournament in Abu-Dhabi in 2014. The team was invited to represent 

Africa in the Confederations cub that will be held in Brazil during the period 1-6 

September. 

 

MCDR main team made an excellent performance in the premium league in 

2014/2015, occupying the fourth rank. 

 

Settling EGX 30 ETF Transactions  

This is the first open investment fund to be listed in MCDR and the Egyptian Stock 

Market. ETFs are issued and canceled in MCDR. 

 

Activating ATMs for Cash Dividend 

MCDR signed a contract with CIB to providing cash dividends and bond income 

through the bank ATM service. Hence, clients would easily get their dues through the 

nearest ATM after subscribing to the service and obtaining their card in five days. The 

CIB issued card provides the following advantages: 

 

 A free SMS is sent automatically after each transaction. 

 The client can easily withdraw money, especially from areas where 

cash windows are not yet available. 

 Daily withdrawal limit is 1500 EGP. 

 Purchase limit is 3000 EGP 
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Statistics 

Development of MCDR capital since establishment             

Since its establishment in 1994, MCDR issued and paid capital have developed from 3 

million EGP to reach by the end of 2015 184.8 million EGP distributed on 1.848 million 

shares with a nominal value of 100 EGP per share  

 

Members and participants in the depository system 

By the end of 2015 number of members and participants was 1827 including 1565 

participants and 262 members 
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Percentage of physical to non physical securities 

By the end of 2015, Number of deposited issuers who issued share warrant or temporary 

certificates was 965.  

 

 

Number of settled transaction 

2015 has witnessed significant decrease in number of settled transactions for deposited 

securities. The total number of settled transactions was 4866495 with decrease of 33% 

compared to the previous year 
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صكوك أوراق مالية يتم ايداعها صك بإجمالي الكمية ) جامبو (
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Development of number of executed securities in the central depository system 

Number of settled securities increased to 130.26 billion shares with an increase of 16.5% 

compared to the previous year  

  

 

 

 

 

 

 

 

 

 

 

 

Nominal & market value of deposited securities 

The nominal value of deposited securities is 848.8 billion EGP, with an increase of 

approximately 43.5%, while the market value is 1267.6 billion EGP, with an increase 

of approximately 27% compared to the previous year 
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Development in the number of deposited issuers 

By the end of 2015, the number of deposited issuers was 1565 with an increase of 3% 

compared to the previous year  

 

 

Development in the number of deposited bonds  

The number of deposited bonds was 112 bonds, with an increase of 19% compared to 

the previous year. MCDR registered 47 new bonds and redeemed 29 bonds. 
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Development of Paid dividends 

During 2015 securities cash dividends distributed through MCDR increased to 73.4 

billion EGP, with an increase of 54.3% compared to 2014. 

 

 

Development in the number of shareholders who received their cash dividends 

The number of shareholders who received cash dividends decreased to 437643 

shareholders during 2015, with a decrease of approximately 30% compared to the 

previous year. 

 

 

 

 

 

 

 

 

 

 

  

0
25
50
75

100
125
150
175
200
225
250

Billions

199
8

199
9

200
0

200
1

200
2

200
3

200
4

200
5

200
6

200
7

200
8

200
9

201
0

201
1

201
2

201
3

201
4

201
5

القيمة



  

 Misr for Central Clearing, Depository and Registry 

Annual Report 2015                        16 

29.25%

2.48%

16.16%
6.84%

6.13%
0.12%

37.38%

0.24%
1.42%

صرف نقدي تجزئة مجاني

تخفيض عائد سندات استرداد

إصدار أسهم نقدية انقسام شركات مصدرة شطب

عدد المنافذ

0
5

10
15
20
25
30
35
40
45
50

199
8

199
9

200
0

200
1

200
2

200
3

200
4

200
5

200
6

200
7

200
8

200
9

201
0

201
1

201
2

201
3

201
4

201
5

 

Development in the number of cash distribution windows 

By the end of 2015, number of cash distribution windows reached 45 all over EGYPT. 

 

 

 

 

 

 

 

 

 

 

 

Corporate actions executed through MCDR 

By the end of 2015, corporate actions executed by MCDR on behalf of the issuers were 

848 with an increase of approximately 6% compared to previous year 2014. 
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Development of settlement guarantee fund capital  

SGF capital quarter variable average has reached 175 million EGP each quarter during 

2015. 

 

 

Services introduced to shareholders 

The number of shareholders benefiting from the service introduced by MCDR was 

214912 with an increase approximately 10% compared to previous year. 

 

NOTE: 

Numbers and statistics based on MCDR database for 2015 and previous years 
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Auditor’s report and financial statements 
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